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financial institutions to meet that diversification requirement and it is not economically feasible for the 
Company to use financial institutions in other EU Member States.  

(viii) Notwithstanding the provisions outlined in III) a) i), the Company is authorised to invest up to 

100% of the assets of any Fund, in accordance with the principle of risk spreading, in Money 

Market Instruments issued or guaranteed separately or jointly by the EU, the national, regional 

and local administrations of the EU Member States or their central banks, the European Central 

Bank, the European Investment Bank, the European Investment Fund, the European Stability 

Mechanism, the European Financial Stability Facility, a central authority or central bank of a 

Third Country, the International Monetary Fund, the International Bank for Reconstruction and 

Development, the Council of Europe Development Bank, the European Bank for Reconstruction 

and Development, the Bank for International Settlements, or any other relevant international 

financial institution or organisation to which one or more EU Member States belong, provided 

that such Fund must hold Money Market Instruments from at least six different issues by the 

issuer and Money Market Instruments from the same issue to a maximum of 30% of the assets 

of such Fund. 

(ix) The limit laid down in the first paragraph of III) a) i) may be of a maximum of 10% for certain bonds 

when they are issued by a single credit institution which has its registered office in an EU Member 

State and is subject by law, to special public supervision designed to protect bondholders. In particular, 

sums deriving from the issue of these bonds must be invested in accordance with the law, in assets 

which, during the whole period of validity of the bonds, are capable of covering claims attached to the 
bonds and which, in case of failure of the issuer, would be used on a priority basis for the repayment of 

the principal and payment of accrued interest. 

If a Fund invests more than 5% of its assets in the bonds referred to in the above paragraph and issued by a single 
issuer, the total value of such investments may not exceed 40% of the value of the assets of the Fund. 

(x) Notwithstanding the individual limits laid down in III) a) i) the Fund may invest no more than 20% of 

its assets in bonds issued by a single credit institution where the requirements set out in point (f) of 
Article 10(1) or point (c) of Article 11(1) of Delegated Regulation (EU) 2015/61 are met, including any 

possible investment in assets referred to in III) a) ix) above. 

Where a Fund invests more than 5% of its assets in the bonds referred to in the above paragraph issued by a 
single issuer, the total value of those investments shall not exceed 60% of the value of the assets of the relevant 

Fund, including any possible investment in assets referred to in III) a) ix) above, respecting the limits set out 

therein. 
Companies which are part of the same group for the purposes of the establishment of consolidated accounts, as 

defined in accordance with Directive 2013/34/EU or in accordance with recognised international accounting 

rules, are regarded as a single body for the purpose of calculating the limits contained in section III) a).  
IV)  a)  The Company may not acquire on behalf of any Fund more than 10% of Money Market Instruments, 

securitisations and ABCPs issued by a single body. 

  b)  Paragraph a) above is waived as regards Money Market Instruments issued or guaranteed by the EU, national, 
regional and local administrations of the EU Member States or their central banks, the European Central Bank, 

the European Investment Bank, the European Investment Fund, the European Stability Mechanism, the European 

Financial Stability Facility, a central authority or central bank of a Third Country, the International Monetary 
Fund, the International Bank for Reconstruction and Development, the Council of Europe Development Bank, 

the European Bank for Reconstruction and Development, the Bank for International Settlements, or any other 

relevant international financial institution or organisation to which one or more EU Member States belong. 
V)  a)  A Fund may acquire units or shares of targeted MMFs as defined under paragraph I) F) provided that, in principle, 

no more than 10% in total of a Fund's assets be invested in units or shares of targeted MMFs.  

A specific Fund may be allowed to invest more than 10% of its assets in units of other targeted MMFs in which 
case it will be explicitly mentioned in its investment policy. 

  b)  A Fund may acquire units or shares of another targeted MMF provided that it represents no more than 5% of a 

Fund's assets. 
  c)  Any Fund which is allowed to derogate from the first paragraph of item V) a) above may not invest in aggregate 

more than 17.5% of its assets in units or shares of other targeted MMFs. 

  d)  By derogation to b) and c) above, any Fund may either be a feeder Money Market Fund investing at least 85% 
of its assets in one other single targeted MMF UCITS in accordance with Article 58 of the Directive or invest up 

to 20% of its assets in other targeted MMFs with a maximum of 30% in aggregate of its assets in targeted MMFs 

which are not UCITS in accordance with Article 55 of the Directive, provided that the following conditions are 
met: 

a. the relevant Fund is marketed solely through an employee savings scheme governed by national 

law and which has only natural persons as investors; 
b. the employee savings scheme referred to above only allows investors to redeem their investment 

subject to restrictive redemption terms which are laid down in national law, whereby redemptions 

may only take place in certain circumstances that are not linked to market developments. 
  e)  Where the targeted MMF is managed, whether directly or under a delegation, by the Management Company or 

by any other company to which the Management Company is linked by common management or control, or by 

a substantial direct or indirect holding, the Management Company or that other company, is prohibited from 
charging subscription or redemption fees. 

In respect of a Fund's investments of more than 10% of its assets in the targeted MMF linked to the Company as 

described in the preceding paragraph, a management fee (excluding any performance fee, if any) amounting to a 
maximum of 2% may be charged to that portion of the assets of the relevant Fund. The Company will indicate 

in its annual report the total management fees charged both to the relevant Fund and to the targeted MMF in 
which such Fund has invested during the relevant period.  

  f)  The underlying investments held by the targeted MMF in which a Fund invests do not have to be considered for 

the purpose of the investment restrictions set forth under III) a) above. 
  g)  Notwithstanding the foregoing, a Fund may subscribe, acquire and/or hold securities to be issued or issued by 

one or more Fund(s) qualifying as Money Market Funds without the Company being subject to the requirements 
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of the Law of 10 August 1915 on commercial companies, as amended, with respect to the subscription, 
acquisition and/or the holding by a company of its own shares, under the condition however that: 

1. the targeted Money Market Fund does not, in turn, invest in the relevant Fund invested in this target 

Money Market Fund; and 
2. no more than 10% of the assets that the target Money Market Funds whose acquisition is 

contemplated may be invested in units of other Money Market Funds; and 

3. voting rights, if any, attaching to the shares of the target Money Market Fund are suspended for as 
long as they are held by the Fund concerned and without prejudice to the appropriate processing in 

the accounts and the periodic reports; and 

4. in any event, for as long as these securities are held by the Fund, their value will not be taken into 
consideration for the calculation of the net assets of the Fund for the purposes of verifying the 

minimum threshold of the net assets imposed by the Luxembourg Law. 
VI) In addition the Company will not: 

  a)  invest in assets other than those referred to under I) above; 

  b)  short sale Money Market Instruments, securitisations, ABCPs and units or shares of other Money Market Funds; 
  c)  take direct or indirect exposure to equity or commodities, including via derivatives, certificates representing 

them, indices based on them, or any other means or instrument that would give an exposure to them;  

  d)  enter into securities lending agreements or securities borrowing agreements, or any other agreement that would 
encumber the assets of the Fund; 

  e)  borrow and lend cash. 

Each Fund must ensure an adequate spread of investment risks by sufficient diversification. 
 

VII) The Company will in addition comply with such further restrictions as may be required by the regulatory authorities in which the 

Shares are marketed. 
VIII) The Company need not comply with the investment limit percentages when exercising subscription rights attached to securities 

which form part of its assets. 

If the percentage limitations set forth in the above restrictions are exceeded for reasons beyond the control of the Company or as a result of 
the exercise of subscription rights, it must adopt as a priority objective for its sales transactions the remedying of that situation, taking due 

account of the interests of its Shareholders. 

 

Portfolio rules  

 

Short-Term Variable Money Market Funds shall also comply on an ongoing basis with all of the following requirements: 

 

a. its portfolio is to have at all times a Weighted Average Maturity of no more than 60 days; 

b. its portfolio is to have at all times a Weighted Average Life of no more than 120 days, subject to the provisions of the MMFR; 
c. at least 7.5% of its assets are to be comprised of daily maturing assets, reverse repurchase agreements (if any) which can be 

terminated by giving prior notice of one working day, or cash which can be withdrawn by giving prior notice of one working day; 

d. at least 15% of its assets are to be comprised of weekly maturing assets, reverse repurchase agreements (if any) which can be 
terminated by giving prior notice of five working days, or cash which can be withdrawn by giving prior notice of five working 

days. For the purpose of the calculation referred to in the previous sentence, Money Market Instruments or units or shares of other 

Money Market Funds may be included within the weekly maturing assets to a limit of 7.5% provided they are able to be redeemed 
and settled within five working days. 

 

If the abovementioned limits are exceeded for reasons beyond the control of the Company or as a result of the exercise of subscription or 
redemption rights, the Company shall adopt as a priority objective the correction of that situation, taking due account of the interest of its 

Shareholders.  

 
6. ADDITIONAL LOCAL RESTRICTIONS 

 

a) If and for so long as a Fund of the Company is authorised by the Financial Sector Conduct Authority in South Africa in terms of section 

65 as foreign collective investment schemes in securities, the following shall apply: 
 

(i) the Fund may borrow up to 10% of its Net Asset Value, but only on a temporary basis for the purpose of meeting sale requests, subject 

always to the borrowing limit in clause 2. e) above;  
 

(ii) for Funds investing in equity or equity-related securities, 90% of such equity or equity-related securities of such Fund shall only be 

invested in stock exchanges having obtained full membership of the World Federation of Exchanges or stock exchanges to which the 
manager has applied (and which have satisfied the requirements of), amongst other things, the due diligence guidelines as determined by 

the registrar;  

 
(iii) for Funds investing in debt instruments or other eligible instruments, 90% of such instruments held by such Fund must have a credit 

rating of "investment grade" by Standard & Poor's, Moody's or Fitch Ratings Limited; however, in respect of the following Funds, no 

investment into non-investment grade debt securities will be made: 
 

 Franklin Biotechnology Discovery Fund; 

 Franklin U.S. Government Fund; 

 Franklin U.S. Opportunities Fund;  

 Franklin Technology Fund; 

 Templeton Emerging Markets Fund; 

 Templeton Euroland Fund; 

 Templeton Global Fund; and 

 Templeton Global Smaller Companies Fund. 
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(iv) the Fund may hold units of other UCITS or UCIs, provided that such UCITS or UCIs have a risk profile which is not significantly 
riskier than the risk profile of other underlying securities which may be held by the Fund; 

 

(v) derivative instruments will be used within the limits stated above. No gearing, leveraging and/or margining shall be permitted. 
Derivative instruments will not be used to leverage the Fund's portfolio and will be covered at all times. No uncovered positions shall be 

permitted;  

 
(vi) the Fund shall not invest in a fund of funds or a feeder fund; 

 

(vii) insofar the 10% limit set forth in paragraph 1. f) (i) is not applicable to a specific Fund, no more than 20% of such Fund's net assets 
may be invested in the units of a single UCITS or other UCI referred to in paragraph 1. a) (v); 

 
(viii) no scrip borrowing shall be permitted; and 

 

(ix) the Fund can enter into securities lending arrangements provided that such arrangements do not exceed 50% of the total market value 
of its portfolio. 

 

If and for so long as a Fund of the Company is authorised by the Financial Sector Conduct Authority in South Africa as foreign collective 
investment schemes in hedge funds in terms of section 65, the above listed restrictions should not apply.  

 

b)  If and for so long as the Company is authorised by the Securities and Futures Bureau in Taiwan and in respect of any Fund registered 
with it, the following shall apply: 

 

(i) the aggregate commitments arising from the derivative instruments may not (except with the approval of the Securities and Futures 
Bureau), at any time, exceed 40% of the relevant Fund's net assets and 100% for hedging purpose. 

 

(ii) the total amount of a Fund invested in the securities traded in the securities market in Mainland China, including bonds circulated on 
the China Interbank Bond Market (CIBM), will not exceed twenty percent (20%) of the then most current Net Asset Value of the Fund, 

unless otherwise determined by relevant regulator. 

 
(iii) the total amount of a Fund invested in Taiwan securities shall not exceed fifty percent (50%) of the Net Asset Value of the Fund, or 

such other percentage as the Taiwan regulator may decide. 

 

c) If and for so long as a Fund of the Company is authorised by the Capital Market Board in Turkey, the following shall apply: 

 

(i) At least 80% of the Fund's portfolio should be invested in assets other than the capital market instruments issued by the issuers resident 
in Turkey and in Turkish public debt instruments; and  

 

(ii) The Fund's should not have more than 9% of the voting rights or of capital in any corporation. 
 

d) If and for so long as the Company is authorised by the Securities and Futures Commission of Hong Kong (the SFC) and in respect of any 

Fund authorised by it, it shall be subject to the guidelines of the SFC in respect of, among others:  

 investment of more than 10% of a Fund's net assets in aggregate in China A-shares and China B-Shares;  

 investment of more than 10% of a Fund's net assets in securities issued and/or guaranteed by any single sovereign issuer (including 

its government and a public or local authority of that country) with a credit rating below investment grade;  

 net derivative exposure; and  

 any securities lending, repurchase, reverse repurchase agreements or other similar over-the-counter transactions. 

 
e) If and for so long as the Franklin NextStep Balanced Growth Fund, Franklin NextStep Dynamic Growth Fund and the Franklin NextStep 

Stable Growth Fund are authorised by the SFC, they shall be subject to the guidelines of the SFC in respect of, among others: 

 investment of more than 10% of their net assets in aggregate in Underlying Funds that are not domiciled in Ireland, Luxembourg 

or the United Kingdom and are not authorised by the SFC; 

 investment of more than 10% of their net assets in non-UCITS UCIs; and 

 net derivative exposure. 

 
f) If and for so long as the following Funds accepts investment by The Central Provident Fund (CPF), the CPF Investment Guidelines issued 

by the Central Provident Fund Board of Singapore, which guidelines may be amended from time to time, shall be applicable to them: 

 
1) Franklin Biotechnology Discovery Fund 

2) Franklin India Fund  

3) Franklin U.S. Opportunities Fund 
4) Templeton Asian Growth Fund  

5) Templeton China Fund 

6) Templeton Emerging Markets Fund 
7) Templeton Global Balanced Fund 

 

g) If and for so long as the following Funds accepts investment by insurance undertakings subject to the provisions of the German law on 
the supervision of insurance undertakings (Versicherungsaufsichtsgesetz - VAG), the Funds will not invest in (i) debt securities that are 

rated below B minus by Standard & Poor's Corporation and/or Fitch Ratings Limited, or below B3 by Moody's Investors Service, Inc. (if 

at any time the Fund's assets are no longer compliant with this rating requirements due to downgrade, they shall be sold, at the best interest 
of the Investors, within 6 months' time), however, should the downgraded securities represent less than 3% of the value of the total assets, 

they may be tolerated by the Investment Manager provided that the interests of Investors are not impaired (if unrated, securities must be 

declared to be of comparable quality by the Investment Manager), (ii) asset-backed securities rated below investment grade: 
 

1) Franklin Emerging Markets Debt Opportunities Hard Currency Fund 
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2) Franklin Euro Government Bond Fund 
3) Franklin Euro Short Duration Bond Fund 

4) Franklin Global Aggregate Bond Fund  

 
h) To ensure eligibility for the partial tax exemption for equity funds for Investors resident in Germany, the following Funds will invest more 

than 50% of their assets in equity securities as defined in Section 2 para. 8 of the German Investment Tax Act: 

 
1) Franklin Biotechnology Discovery Fund 

2) Franklin Global Fundamental Strategies Fund 

3) Franklin Gold and Precious Metals Fund 
4) Franklin India Fund 

5) Franklin Innovation Fund 
6) Franklin Japan Fund 

7) Franklin MENA Fund 

8) Franklin Mutual European Fund 
9) Franklin Mutual Global Discovery Fund 

10) Franklin Mutual U.S. Value Fund 

11) Franklin Natural Resources Fund 
12) Franklin Technology Fund 

13) Franklin UK Equity Income Fund 

14) Franklin U.S. Opportunities Fund 
15) Franklin World Perspectives Fund (to be renamed Franklin Global Growth Fund effective as from September 13, 2021) 

16) Templeton Asia Equity Total Return Fund 

17) Templeton Asian Growth Fund 
18) Templeton Asian Smaller Companies Fund 

19) Templeton BRIC Fund 

20) Templeton China A-Shares Fund 
21) Templeton China Fund 

22) Templeton Eastern Europe Fund 

23) Templeton Emerging Markets Fund 
24) Templeton Emerging Markets Smaller Companies Fund 

25) Templeton Emerging Markets Sustainability Fund 

26) Templeton Euroland Fund 

27) Templeton European Dividend Fund 

28) Templeton European Opportunities Fund 

29) Templeton European Small-Mid Cap Fund 
30) Templeton Frontier Markets Fund 

31) Templeton Global Climate Change Fund 

32) Templeton Global Equity Income Fund 
33) Templeton Global Fund 

34) Templeton Global Smaller Companies Fund 

35) Templeton Growth (Euro) Fund 
36) Templeton Latin America Fund 

 

In case that the Funds invest into other investment funds, those investment funds may be considered as equity securities in the sense of the 
German Investment Tax Act to the extent of the equity ratio published by these funds on each valuation day or, alternatively, to the extent of 

the minimum equity ratio as per the funds’ investment policy. 

 
i) To ensure eligibility for the partial tax exemption for balanced funds and/or multi-asset funds for Investors resident in Germany, the 

following Funds will invest at least 25% of their assets in equity securities as defined in Section 2 para. 8 of the German Investment Tax 

Act: 
 

1) Franklin Diversified Balanced Fund 

2) Franklin Diversified Dynamic Fund 
3) Templeton Emerging Markets Dynamic Income Fund 

4) Templeton Global Balanced Fund 

5) Templeton Global Income Fund 
 

In case that the Funds invest into other investment funds, those investment funds may be considered as equity securities in the sense of the 

German Investment Tax Act to the extent of the equity ratio published by these funds on each valuation day or, alternatively, to the extent of 
the minimum equity ratio as per the funds’ investment policy. 

 

j) If and for so long as the Templeton Global Balanced Fund accepts investment by Malaysian investment funds authorized by the Malaysian 
Securities Commission as feeders, the Templeton Global Balanced Fund will typically invest 65% of its net assets in equity and equity-

linked securities and 35% of its net assets in fixed income securities and liquid assets, with a permitted deviation of up to 5% of its net 
assets from this allocation. 

 

k)   If and for so long as the Franklin Biotechnology Discovery Fund accepts investment by Malaysian retail feeder funds authorized by the 
Malaysian Securities Commission, the Franklin Biotechnology Discovery Fund will observe and comply with the requirements of the 

Guidelines on Unit Trust Funds, as stated below:  

 All investments of the Franklin Biotechnology Discovery Fund are limited to markets or country of issuance where the regulatory 

authority is an ordinary or associate member of the International Organization of Securities Commissions (IOSCO). 

 The credit rating for the counterparty of OTC derivatives will be at least investment grade. In the event the rating of the counterparty 

falls below the minimum required, or the counterparty ceases to be rated, the investment manager should, within 6 months or sooner, 

takes the necessary action to ensure that the requirements are complied with. 



 

7708916_14 

 

 

 

185 

 Where the Franklin Biotechnology Discovery Fund invests in units of UCITS and/or other UCIs linked to the Company by common 

management or control, there will be no cross-holding between the Franklin Biotechnology Discovery Fund and the other UCITS 

and/or other UCIs; 

 The Franklin Biotechnology Discovery Fund will only undertake securities lending (including sale and repurchase and reverse 

repurchase) activities for the purpose of efficient portfolio management. 

 The Franklin Biotechnology Discovery Fund’s investments in other UCITS and/or other UCIs will generally comply with the above 

investment limits. 
 

l) To ensure eligibility for the partial tax exemption foreseen in Article 150-0 D, 1 ter of the French General Tax Code, as it results from the 

implementation of the French Finance Law for 2014, for Investors resident in France, the following Funds will invest at least 75% of their 
net assets in equity securities:  

 

1) Franklin U.S. Opportunities Fund 
2) Templeton European Opportunities Fund 

3) Templeton European Small-Mid Cap Fund 

 

m)  If and for so long as the Company is authorised by the Monetary Authority of Singapore (MAS) in Singapore and in respect of any Fund 

registered with it, investments in non-UCITS UCIs shall not exceed 10% of a Fund's total net assets.  

 
n) If and for so long as the Franklin Innovation Fund accepts investment by Brazilian feeder funds, the Franklin Innovation Fund shall 

maintain at least 67% of its net assets invested in equity and/or equity-related securities. 

 

RISK MANAGEMENT 

 

The Management Company employs a risk-management process, which enables it to monitor and measure at any time the risk of the positions 
of the Company and their contribution to the overall risk profile of each Fund's portfolio. The Management Company and the Investment 

Managers employ a process for accurate and independent assessment of the value of OTC derivative instruments. 

 
Upon request of an investor, the Management Company will provide supplementary information relating to the quantitative limits that apply 

in the risk management of each Fund, to the methods chosen to this end and to the recent evolution of the risks and yields of the main categories 

of instruments. 
 

INTERNAL CREDIT QUALITY ASSESSMENT PROCEDURE 

 
The Management Company has established, implemented and consistently applied a customised internal credit quality assessment procedure 

based on prudent, systematic and continuous assessment methodologies for systematically determining the credit quality of any of the Funds 

that qualify as money market funds in accordance with the Money Market Fund Regulation and relevant delegated acts supplementing the 
Money Market Fund Regulation. 

 

An effective process has been established by the Management Company to ensure that relevant information on the issuer and instrument’s 
characteristics are obtained and kept up-to-date. 

 

Determination of credit risk of an issuer or guarantor is made based on an independent analysis of the issuer’s or guarantor’s ability to repay 
its debt obligations, which is performed on an ongoing basis by credit research analysts within the Money Market Research Team who may 

also rely upon the credit research of the wider Investment Grade Bond Research Team under the responsibility of the Management Company 

and who shall report to the Management Company, on a regular basis which shall be no less than annually. Portfolio management is not 
involved with this research, to ensure its independence. This determination includes the following elements, where applicable:  

a) Financial condition and analysis of recent financial statements; 

b) Ability to react to future market-wide and issuer- or guarantor-specific events, including the ability to repay in a highly adverse 

situation; 

c) Strength of the issuer or guarantor’s industry within the economy and relative to economic trends and competitive position; 

d) Assessment of the issuer’s liquidity profile including sources of liquidity, consideration of bank lines of credit and alternative 
sources of liquidity as well as an issuer’s ability to repay short-term debt; 

e) For sovereign-related issuers, the strength of fiscal policy (government receipts vs. spending needs), monetary policy (the supply 
of money and the level and trend in interest rates), balance of payments (the strength of the country’s capital account, current 

account and trade balance), and the size of international reserves with its resulting impact on the prospects for the currency; 

 
In order to quantify the credit risk of an issuer or guarantor and the relative risk of default of an issuer or guarantor and of an instrument, the 

following quantitative criteria will be used in the credit quality assessment methodology: 

a) Trends related to cash flow, revenues, expenses, profitability, short-term and long-term debt service, including a comparison of the 
ratio of cash from operations to short-term debt and profitability ratios compared to industry averages; 

b) Total debt to capitalization ratio and short-term debt to capitalization ratio as compared to such ratios for similar credits; 

c) Ratio of current assets to current liabilities as compared to similar credits; 
d) For bank and finance company credits, a comparison relative to other international banks and finance companies with respect to: i) 

the percentage of funding from short-term debt vs. long-term debt, ii) the ratio of high-risk load to equity and reserves, and iii) loan 

loss reserves as a percentage of non-performing assets. 

e) For brokerage and counterparty credits, a comparison relative to other international brokers with respect to: i) the ratio of short-

term debt to total funding, ii) the ratio of short-term debt to equity, iii) the ratio of total assets to equity, and iv) the ratio of liquid 

assets and credit lines to short-term debt; 
f) For sovereign-related credits, a comparison of indicators related to fiscal policy (budget balance as a percentage of gross domestic 

product ("GDP")), monetary policy (growth of the money supply and the level and trend in interest rates, the level and maturity 

profile of outstanding debt (including the percentage outstanding debt represents of GDP), the balance of payments (current account 
and trade balance as a percentage of GDP), and the level of international reserves. 
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Specific criteria for the qualitative assessment of the issuer or guarantor and of an instrument as designed by the Management Company shall 

include: 

a) The asset class or type of the instrument or security, including any operational or counterparty risk inherent within the structure of 
such instrument or security. 

b) Credit assessment of the issuer or guarantor of the instrument or security, including: i) macro-economic factors which might affect 

the issuer’s or guarantor’s current and future credit quality, ii) asset protection, iii) the quality of the issuer’s or guarantor’s account 
practices and management, iv) the effect of any significant ownership positions, v) the degree of financial flexibility of the issuer 

or guarantor to cope with unexpected challenges and to take advantage of opportunities as well as an assessment of the degree and 

nature of event risks, vi) the likelihood of a sudden change of credit quality from external or internal sources, including the relative 
risk of default, vii) for government-backed securities, whether the security is backed by the full faith and credit of the government 

authority or only by the credit of the agency or instrumentality issuing the security, and whether there is socio-political risk, 

regulatory risk, tax withholding risk, or the risk of nationalization of assets or exchange controls, and viii) for local government 
securities, sources of repayment, issuer demographics, the issuer’s autonomy in raising taxes and revenue, the issuer’s reliance on 

outside revenue sources, and the strength and stability of the supporting economy. 

c) The existence and depth of the secondary market for the instrument or security, as well as the period remaining until the principal 
amount can be recovered through demand (i.e. at maturity). 

d) External credit ratings: 

i. The Funds qualifying as money market funds within the meaning of the Money Market Fund Regulation will seek to 
hold only securities rated A-1 or higher by S&P, P-1 by Moody’s or a similar rating by any other internationally 

recognised statistical rating organization. 

ii. If not given a short-term rating, the credit quality must be deemed equivalent to such ratings by the Management 
Company. 

iii. There shall be no mechanistic over-reliance on external ratings. 

 
The credit quality assessment methodology’s qualitative and quantitative inputs shall be of a reliable nature and well-documented. The final 

result of the credit quality assessment methodology will be an approved list of credits (the "Approved List") available for use by the money 

market funds. As and when a credit is removed from the Approved List due to an unfavorable assessment of the credit, positions related to the 
credit will be reduced or disposed of as appropriate and as soon as practicable, given prevailing market conditions at the time. The credit quality 

assessment methodologies and the Approved List are reviewed at least on an annual basis by the Management Company and more often if 

necessary. In case there is a material change, within the meaning of the Money Market Fund Regulation, that could have an impact on the 
existing assessment of an instrument or that could have an impact on the credit quality methodologies, a new credit quality assessment will be 

performed and/or credit quality methodologies will be updated. 
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APPENDIX C 
 

ADDITIONAL INFORMATION 
 

 1. The Company is an investment company with limited liability organised as a société anonyme under the laws of the Grand Duchy of 

Luxembourg and is qualified as a société d'investissement à capital variable. The Company was incorporated in Luxembourg on 6 November 

1990, for an undetermined period. The Articles were published in the Mémorial on 2 January 1991. Amendments to the Articles were published 
in the Mémorial on 25 October 1994, 4 November 1996, 22 May 2000, 16 June 2004 and 25 March 2005. The Company is registered with the 

Registre de Commerce et des Sociétés de et à Luxembourg, under number B 35 177. Copies of the Articles as amended are available for 

inspection at the Registre de Commerce et des Sociétés de et à Luxembourg and the registered office of the Company and the Management 
Company.  

  

 2. The minimum capital of the Company is 1,250,000 euro or the equivalent in US dollars.  
  

 3. The Company may be dissolved upon decision of an extraordinary general meeting of its Shareholders. If the capital of the Company falls 

below two-thirds of the minimum capital, the Board of Directors must submit the question of the dissolution of the Company to a general 
meeting for which no quorum shall be prescribed and which shall be decided by a simple majority of the holders of Shares represented at the 

meeting. If the capital of the Company falls below one-fourth of the minimum capital, the Board of Directors must submit the question of the 

dissolution of the Company to a general meeting for which no quorum shall be prescribed; dissolution may be resolved by Shareholders holding 
one-fourth of the Shares at the meeting. If the Company should be liquidated, its liquidation will be carried out in accordance with the provisions 

of the laws of the Grand Duchy of Luxembourg which specify the steps to be taken to enable Shareholders to participate in the liquidation 

distribution(s) and in that connection provides for deposit in escrow at the Caisse de Consignation of any such amounts which have not been 
promptly claimed by any Shareholders. Amounts not claimed from escrow within the prescribed period would be liable to be forfeited in 

accordance with the provisions of the laws of the Grand Duchy of Luxembourg. Any amount transferred to the Caisse de Consignation is 

subject to a "taxe de consignation" and as a consequence, the initial amount might not be refunded. 
  

 4. The Board of Directors may decide to liquidate a Fund if the net assets of such Fund fall below USD 50 million or if a change in the economic 

or political situation relating to the Fund concerned would justify such liquidation or if it is required by the interests of the Shareholders of the 
Fund concerned. The decision of the liquidation will be published or notified, if appropriate, by the Company prior to the liquidation and the 

publication and/or notification will indicate the reasons for, and the procedures of, the liquidation operations. Unless the Board of Directors 

otherwise decides in the interests of, or to keep equal treatment between, the Shareholders, the Shareholders of the Fund concerned may 
continue to request sale or switch of their Shares. Assets which could not be distributed to their beneficiaries upon the close of the liquidation 

period of the Fund will be deposited with the Caisse de Consignation on behalf of their beneficiaries. Any amount transferred to the Caisse de 

Consignation is subject to a "taxe de consignation" and as a consequence, the initial amount might not be refunded. 
 

In all other circumstances or where the Board of Directors determines that the decision should be submitted for Shareholders' approval, the 

decision to liquidate a Fund may be taken at a meeting of Shareholders of the Fund to be liquidated. At such Fund meeting, no quorum shall 
be required and the decision to liquidate will be taken by simple majority of the votes cast. 

 

 Any merger of a Fund shall be decided by the Board of Directors unless the Board of Directors decides to submit the decision for a merger to 
a meeting of Shareholders of the Fund concerned. No quorum is required for this meeting and decisions are taken by the simple majority of 

the votes cast.  
 

 In case of a merger of one or more Funds where, as a result, the Company ceases to exist, the merger shall be decided by a meeting of 

Shareholders for which no quorum is required and that may decide with a simple majority of the votes cast. In addition, the provisions on 
mergers of UCITS set forth in the Law of 17 December 2010 and any implementing regulation (relating in particular to the notification of the 

shareholders) shall apply. 

 
 The Board of Directors may also, under the circumstances provided above in the first paragraph of point 4., decide the reorganisation of any 

Fund by means of a division into two or more separate Funds. To the extent required by Luxembourg law, such decision will be published or 

notified, if appropriate and, in addition, the publication or notification will contain information in relation to the Funds resulting from the 
reorganisation.  

 

 The preceding paragraph also applies to a division of Shares of any Share Class. 
 

 In the circumstances provided above in the first paragraph, the Board of Directors may also, subject to regulatory approval (if required), decide 

to consolidate or split any Share Classes within a Fund. To the extent required by Luxembourg law, such decision will be published or notified 
and the publication and/or notification will contain information in relation to the proposed split or consolidation. The Board of Directors may 

also decide to submit the question of the consolidation or split of Share Class to a meeting of holders of such Share Class. No quorum is 

required for this meeting and decisions are taken by the simple majority of the votes cast. 
 

5. As a matter of policy, the Management Company aims to exercise the voting rights that may be associated with the Company's various 

investments in transferable securities. To this extent, the Management Company has delegated the authority to vote proxies related to the 
portfolio securities held by the Company to the relevant Fund's Investment Manager(s) and Sub-Investment Manager(s) who may be Franklin 

Templeton entities or not. Proxy voting records are available free of charge and upon request at the registered office of the Company and the 

Management Company. 
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APPENDIX D 

 

DETERMINATION OF THE NET ASSET VALUE OF SHARES 

 

CALCULATION OF THE NET ASSET VALUE 

  
 The Net Asset Value per Share ("NAV") of each Share Class of each Fund shall be expressed in the currency of the relevant Fund or of the 

relevant Class as a per Share figure, and shall be determined in respect of any Valuation Day by dividing the net assets of the Company 

corresponding to each Share Class of each Fund, being the value of the assets of the Company corresponding to such Fund less liabilities 
attributable to such Fund, by the number of Shares then outstanding and shall be rounded up or down to two decimal places as the Board of 

Directors may decide. 

 

 VALUATION 

 

The assets of the Company shall be deemed to include: 
  

(a) all cash on hand or on deposit, including any interest accrued thereon; 

  
(b) all bills and demand notes and accounts receivable (including proceeds of securities sold but not delivered);  

  

(c) all bonds, time notes, shares, stock, debenture stocks, subscription rights, warrants, options and other derivative instruments, units or 
shares of undertakings for collective investment and other investments and securities owned or contracted for by the Company;  

  

(d) all stock, dividends, cash dividends and cash distributions receivable by the Company and to the extent known by the Company (provided 
that the Company may make adjustments with regard to fluctuations in the market value of securities caused by trading ex-dividends, 

ex-rights, or by similar practices);  

  
(e) all interest accrued on any interest-bearing securities owned by the Company, except to the extent that the same is included or reflected 

in the principal amount of such security;  

  
(f) the formation expenses of the Company in so far as the same have not been written off; and  

  

(g) all other assets of every kind and nature, including prepaid expenses.  

 

Total liabilities include: 

  
(a) all loans, bills and accounts payable; 

  

(b) all accrued or payable administrative expenses (including Management Company fees, investment management and/or advisory fees, 
depositary fees, and corporate agents' fees);  

 

(c) all known liabilities, present and future, including all matured contractual obligations for payments of money or property, including the 
amount of any unpaid dividends declared by the Company where the Valuation Day falls on the record date for determination of the 

person entitled thereto or is subsequent thereto;  

 
(d) an appropriate provision for future taxes based on capital and income to the Valuation Day, as determined from time to time by the 

Company, and other provisions, if any, authorised and approved by the Board of Directors covering among other, liquidation expenses; 

and  
 

(e) all other liabilities of the Company of whatsoever kind and nature except liabilities represented by Shares in the Company. In determining 

the amount of such liabilities the Company shall take into account all relevant expenses payable by the Company comprising formation 
expenses, fees and expenses at the accounts, fees payable to the Management Company for the performance of its various services and 

for those rendered by the Investment Managers and/or investment advisers, the Depositary and local Paying Agents and permanent 
representatives in places of registration, any other agent employed by the Company, fees for legal and auditing services, insurance 

premiums, printing, reporting and publishing expenses, including the cost of advertising and/or preparing and printing of the prospectuses, 

KIIDs, explanatory memoranda or registration statements, investment research fees, taxes or governmental or supervisory charges, all 
other operating expenses, including the cost of buying and selling assets, interest, bank charges and brokerage commissions, postage, 

telephone, telex, telefax message and facsimile (or other similar means of communication). The Company and/or the Administrative 

Agent, as appropriate, may calculate administrative and other expenses of a regular or recurring nature on an estimated figure for yearly 
or other periods in advance, and may accrue the same in equal proportions over any such period. 

 

In valuing assets, the following rules will apply, unless otherwise provided for in the below section "Specific provisions relating to the 
calculation of the Net Asset Value per Share of Funds qualifying as Money Market Funds" applicable to Money Market Funds. 

 

Foreign exchange hedging may be utilised for the benefit of Hedged Share Classes. As such, cost and related liabilities and/or benefits of such 
hedging activities shall be for the account of that class only. Accordingly, such costs and related liabilities and/or benefits will be reflected in 

the Net Asset Value per Share for shares of any such Hedged Share Class. The currency exposures of the assets of the relevant Fund will not 

be allocated to separate classes. Foreign exchange hedging shall not be used for speculative purposes. The periodic reports of the Company 
will indicate how hedging transactions have been utilised. 

 

 In determining the NAV of the Company, the Management Company and/or the Administrative Agent, values cash and receivables at their 
realisable amounts and records interests as accrued and dividends on the ex-dividend date. The Management Company and/or the 

Administrative Agent generally utilises two independent pricing services to assist in determining a current market value for each security. If 

market quotations are readily available for portfolio securities quoted or dealt on a stock exchange, the Management Company and/or the 
Administrative Agent will value those securities at their latest available price on said stock exchange (last quoted sale price or official closing 
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price of the day, respectively), or if there is no reported sale, within the range of the most recent bid and ask prices. Securities dealt on an 

organised market will be valued in a manner as near as possible to that for quoted securities.  

 
The Management Company and/or the Administrative Agent values over-the-counter portfolio securities acquired by a specific fund in 

accordance with the investment restrictions set forth in Appendix B above, within the range of the most recent bid and ask prices. If portfolio 

securities trade both in the over-the-counter market and on a stock exchange, the Management Company and/or the Administrative Agent 
values them according to the broadest and most representative market as determined by the Board of Directors. 

 

Generally, trading in corporate bonds, government securities or Money Market Instruments is substantially completed each day at various 
times before the close of the New York Stock Exchange. The value of these securities used in computing the NAV is determined as of such 

times. Occasionally, events affecting the values of these securities may occur between the times at which they are determined and the close of 

the New York Stock Exchange that will not be reflected in the computation of the NAV. The Management Company and/or the Administrative 
Agent relies on third party pricing vendors to monitor for events materially affecting the value of these securities during this period. If an event 

occurs the third party vendors will provide revised values to the Management Company and/or the Administrative Agent. 

  
The value of securities not quoted or dealt on a stock exchange or an organised market and of securities which are so quoted or dealt in, but in 

respect of which no price quotation is available or the price quoted is not representative of the securities' fair market value shall be determined 

by or under the direction of the Board of Directors. Short-dated debt transferable securities and money market instruments not traded on a 
regulated exchange are usually valued on an amortised cost basis. 

 

Since the Company may, in accordance with the investment restrictions set forth in Appendix B above, invest in securities that are restricted, 
unlisted, traded infrequently, thinly traded, or relatively illiquid, there is the possibility of a differential between the last available market prices 

for one or more of those securities and the latest indications of market values for those securities. The Management Company and/or the 

Administrative Agent has procedures to determine the fair value of individual securities and other assets for which market prices are not readily 
available (such as certain restricted or unlisted securities and private placements) or which may not be reliably priced (such as in the case of 

trade suspensions or halts, price movement limits set by certain foreign markets, and thinly traded or illiquid securities). Some methods for 

valuing these securities may include: fundamental analysis (earnings multiple, etc.), matrix pricing, discounts from market prices of similar 
securities, or discounts applied due to the nature and duration of restrictions on the disposition of the securities.  

 

The application of fair value pricing procedures represents a good faith determination based upon specifically applied procedures. There can 
be no assurance that the Company could obtain the fair value assigned to a security if it were able to sell the security at approximately the time 

at which the Management Company and/or the Administrative Agent determines the Company's NAV per share. 

 

Trading in securities on foreign securities stock exchanges and over-the-counter markets, such as those in Europe and Asia, may be normally 

completed well before the New York Stock Exchange closing time on each day that the New York Stock Exchange is open. Trading in European 

or Far Eastern securities generally, or in a particular country or countries, may not take place on every Valuation Day. Furthermore, trading 
may take place in various foreign markets on days that are not Valuation Days and on which the Fund's Net Asset Value is not calculated. 

Thus, the calculation of the Shares' Net Asset Value does not take place contemporaneously with the determination of the prices of many of 

the portfolio securities used in the calculation and, if events materially affecting the values of these foreign securities occur, the securities will 
be valued at fair value as determined and approved in good faith by or under the direction of the Management Company. 

 

Specific provisions relating to the calculation of the Net Asset Value per Share of Funds qualifying as Money Market Funds 

 

By derogation to the above provisions, in valuing assets, the following valuation principles will apply for Funds qualifying as "Money Market 

Funds":  
(1) Assets will be valued at Mark-to-Market or Mark-to-Model where the use of Mark-to-Market is not possible or the market data is not 

of sufficient quality;  

(2) The value of any cash on hand or on deposit and accounts receivable, prepaid expenses, cash dividends and interest declared or accrued 
as aforesaid, and not yet received shall be deemed to be the full amount thereof, unless, however, the same is unlikely to be paid or 

received in full, in which case the value thereof shall be determined conservatively by using Mark-to-Model;  

(3) Shares or units of Money Market Funds shall be valued at their last available net asset value as reported by such Money Market Funds; 
(4) Any assets or liabilities in currencies other than the Base Currency will be converted using the relevant spot rate quoted by a bank or 

other recognised financial institution. 

 

SWING PRICING ADJUSTMENT 

 

A Fund may suffer reduction of the Net Asset Value per Share due to Investors purchasing, selling and/or switching in and out of the Fund at 

a price that does not reflect the dealing costs associated with this Fund's portfolio trades undertaken by the Investment Manager to accommodate 

cash inflows or outflows. 
 

To counter this dilution impact and to protect Shareholders' interests, a swing pricing mechanism may be adopted by the Company as part of 

its valuation policy.  
 

The Fund operates a swing pricing mechanism which is applied when the total capital activity (aggregate of inflows and outflows) at a Fund 

level exceeds a pre-determined threshold, as determined as a percentage of the net assets of that Fund for the Valuation Day. Funds can operate 
a full swing pricing mechanism where the threshold is set to zero or a partial swing pricing mechanism where the threshold is greater than zero.  

 

Typically, such adjustment will increase the Net Asset Value per Share when there are net inflows into the Fund and decrease the Net Asset 
Value per Share when there are net outflows. The Net Asset Value per Share of each Share Class in a Fund will be calculated separately but 

any adjustment will, in percentage terms, affect the Net Asset Value per Share of each Share Class in a Fund identically. Swing pricing does 

not address the specific circumstances of each individual investor transaction. 
 

The adjustments will seek to reflect the anticipated prices at which the Fund will be buying and selling assets as well as estimated transaction 

costs. 
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Investors are advised that the volatility of the Fund's Net Asset Value might not reflect the true portfolio performance as a consequence of the 

application of swing pricing.  

 
The size of the adjustment impact is determined by factors such as the volume of transactions, the purchase or sale prices of the underlying 

investments and the valuation method adopted to calculate the value of such underlying investments of the Fund. 

 
The swing pricing mechanism may be applied across all Funds of the Company. The extent of the price adjustment will be reset by the Company 

on a periodic basis to reflect an approximation of current dealing and other costs. Such adjustment may vary from Fund to Fund and under 

normal conditions will not exceed 2% of the original Net Asset Value per Share. The Board of Directors can approve an increase of this limit 
in case of exceptional circumstances, unusually large Shareholders trading activities, and if it is deemed to be in the best interest of 

Shareholders. 

 
The Management Company mandates authority to the Swing Pricing Oversight Committee to implement and on a periodic basis review, the 

operational decisions associated with swing pricing. This committee is responsible for decisions relating to swing pricing and the ongoing 

approval of swing factors which form the basis of pre-determined standing instructions. 
 

The price adjustment is available on request from the Management Company at its registered office. 

 
On certain share classes, the Management Company may be entitled to a performance fee, where applicable, this will be based on the unswung 

NAV.  

 
Additional information on swing pricing can be found at: https://www.franklintempleton.lu/investor/resources/investor-tools/swing-pricing. 

 

SUSPENSION OF CALCULATION OF NET ASSET VALUE 

  

 1. The Company may suspend the determination of the Net Asset Value of the Shares of any particular Fund and the purchase and sale of 

the Shares and the switch of Shares from and to such Fund during:  
 

  (a) any period when any of the principal stock exchanges or markets of which any substantial portion of the investments of the Company 

attributable to such Fund from time to time are quoted is closed, or during which dealings therein are restricted or suspended; or 
  

  (b) the existence of any state of affairs which constitutes an emergency as a result of which disposal or valuation of assets owned by 

the Company attributable to such Fund would be impracticable; or 

  

  (c) any breakdown or restriction in the means of communication normally employed in determining the price or value of any of the 

investments of any particular Fund or the current price or values on any stock exchange or market; or  
 

(d) any period when the Company is unable to repatriate funds for the purpose of making payments due on sale of such Shares or any 

period when the transfer of funds involved in the realisation or acquisition of investments or payments due on sale of such Shares 
cannot, in the opinion of the Board of Directors, be effected at normal rates of exchange; or 

 

(e) any period when the Net Asset Value of Shares of any Fund may not be determined accurately; or 
 

(f)  during any period when in the opinion of the Board of Directors there exists unusual circumstances where it would be impractical 

or unfair towards the Investors to continue dealing in the Shares of any Fund or circumstances where a failure to do so might result 
in the Investors or a Fund incurring any liability to taxation or suffering other pecuniary disadvantage or other detriment which the 

Investors or a Fund might not otherwise have suffered; or 

 
(g) if the Company or a Fund is being or may be wound-up, on or following the date on which such decision is taken by the Board of 

Directors or notice is given to Shareholders of a general meeting at which a resolution to wind-up the Company or a Fund is to be 

proposed; or 
 

(h) in the case of a merger, if the Board of Directors deems this to be justified for the protection of the Shareholders; or 
 

(i) in the case of a suspension of the calculation of the net asset value of one or several underlying investment funds in which a Fund 

has invested a substantial portion of assets. 
 

2. Any such suspension shall be publicised by the Company and shall be notified to Shareholders requesting sale or switching of their Shares 

by the Company at the time of the filing of the irrevocable written request for such sale or switch.  

 

ALLOCATION OF ASSETS AND LIABILITIES 
  
 The Board of Directors shall establish a pool of assets for the Shares of each Fund in the following manner:  

  

 1.  (a) the proceeds from the issue of Shares of each Class of each Fund shall be applied in the books of the Company to the pool of assets 
established for that Fund, and the assets and liabilities and income and expenditure attributable thereto shall be applied to such pool;  

  

  (b) where any asset is derived from another asset, such derivative asset shall be applied in the books of the Company to the same pool 
as the assets from which it was derived and in each revaluation of an asset, the increase or diminution in value shall be applied to 

the relevant pool;  

 
  (c) where the Company incurs a liability which relates to any asset of a particular pool or to any action taken in connection with an 

asset of a particular pool, such liability shall be allocated to the relevant pool;  
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  (d) in the case where any asset or liability of the Company cannot be considered as being attributable to a particular pool, such asset or 

liability shall be equally divided between all the pools or, as in so far as justified by the amounts, shall be allocated to the pools pro 

rata to the net asset value of the relevant pool;  
  

  (e) upon the record date for determination of the person entitled to any dividend on the Shares of each Class of any Fund, the Net Asset 

Value of the Shares of such Fund shall be reduced by the amount of such dividend declared.  
  

2. If there have been created within any Fund two or several Share Classes, the allocation rules set out above apply, mutatis mutandis, to 

such Classes. 
 

3. For the purpose of the calculation of the Net Asset Value, the valuation and the allocation as aforesaid, Shares of the Company to be 

redeemed shall be treated as existing and taken into account until immediately after the close of business on the Valuation Day, and from 
time to time, until the price therefor has been paid, shall be deemed to be a liability of the Company; all investments, cash balances and 

other assets of the Company expressed in currencies other than the currency of the relevant Fund shall be valued after taking into account 

the market rate or rates of exchange in force at the date and time for determination of the Net Asset Value of Shares; and effect shall be 
given on any Valuation Day to any purchases or sales of securities contracted for by the Company on such Valuation Day, to the extent 

practicable. 
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APPENDIX E 

 

FRANKLIN TEMPLETON INVESTMENT FUNDS 

CHARGES, FEES AND EXPENSES 
 

1.  ENTRY CHARGE AND CDSC 

 

Entry Charge 

 

Share Class 

Overview 

Classes: 

 A 

 AX 

 

 

Class: 

 C 

 F 

 G 

Class: 

 

 N  

Classes: 

 S 

 EB 

 W** 

 Z** 

 

Classes: 

 I 

 J 

 X 

 Y 

Investor 

Category 

Retail & 

Institutional 

Retail & 

Institutional 

Retail & 

Institutional 

Retail & 

Institutional 
Institutional 

For Equity 

Funds, 

Balanced 

Funds, 

Alternative 

Funds and 

Multi-Asset 

Funds 

Up to 5.75%* 
See CDSC table 

below 
Up to 3.00% 

 
No 

 

No 

For Fixed 

Income Funds 
Up to 5.00% 

See CDSC table 

below 
Up to 3.00% No No 

For Money 

Market Funds 
Up to 1.50% 

See CDSC table 
below 

Up to 3.00% No No 

* except for the Franklin Diversified Conservative Fund which has an entry charge of up to 5.00%. 
** Intermediaries or distributors selling Class W or Z Shares may apply their own selling charges, but which should not exceed 5.75%. 

 

CDSC 

 
The amount of the CDSC is calculated by multiplying the percentages indicated in the following chart by the Net Asset Value of the Shares 

when purchased, or their Net Asset Value when sold, whichever is applicable. 

 

CDSC for Class A and 

Class AX Shares on 

qualified investments of 

USD 1 million or more 

 

CDSC for Class B Shares CDSC for Class C Shares CDSC for Class F and G Share 

Period 

since 

purchase 

Percentage 
Period since 

purchase 
Percentage 

Period since 

purchase 
Percentage 

Period since 

purchase 
Percentage 

Less than 

18 months 
Up to 1% 

Less than one 

year 
4% 

Less than 12 

months 
1% 

Less than one 

year 
3% 

Equal or 

more than 1 

year but less 

than 2 

3% 

Equal or more 
than 1 year but 

less than 2 

2% 

Equal or 

more than 2 
years but less 

than 3 

2% 

Equal or more 

than 2 years but 

less than 3 

 
1% 

Equal or 
more than 

18 months 

0% 
Equal or 

more than 

12 months 

0% 
Equal or 

more than 3 
years but less 

than 4 

1% 
Equal or more 
than 3 years 

0% 
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2.  ANNUAL MANAGEMENT CHARGE (PER ANNUM) 

 

As Class X Shares and Class Y Shares are, inter alia, designed to accommodate an alternative charging structure whereby the Investor is a 

client of Franklin Templeton and is charged an annual management charge directly by Franklin Templeton, no annual management charge will 
be payable in respect of Class X Shares and Class Y Shares out of the net assets of the relevant Fund. 

 

The following annual management charge applies in respect of the Shares as indicated below: 
 

Fund Name  
Classes  

A, F 

Class  

AS 

Class  

AX 

Class 

B 

Class 

C 

Class 

G 

Class 

N 

Class 

Z 
Class I 

and W 
Class S Class J 

and EB 

Franklin 
Biotechnology 

Discovery Fund 

1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 

0.70% 

Franklin China Multi-

Asset Income Fund 
1.00% 1.10% 1.20% N/A 1.78% 0.80% 1.70% 0.70% 0.45% 

up to 

0.45% 

up to 

0.45% 

Franklin Disruptive 

Commerce Fund 
1.50% 1.40% 1.50% N/A 2.08% 1.10% 

up to 

2.25% 
1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin Diversified 

Balanced Fund 
1.25% 1.25% 1.35% N/A 1.93% 0.95% 

up to 

2.05% 
0.85% 0.55% 

up to 

0.55% 

up to 

0.55% 

Franklin Diversified 

Conservative Fund 
1.10% 1.20% 1.30% N/A 1.88% 0.90% 

up to 

2.00% 
0.80% 0.50% 

up to 

0.50% 

up to 

0.50% 

Franklin Diversified 
Dynamic Fund 

1.40% 1.30% 1.40% N/A 1.98% 1.00% 
up to 

2.15% 
0.90% 0.60% 

up to 
0.60% 

up to 
0.60% 

Franklin Emerging 

Market Corporate 

Debt Fund 

1.40% 1.30% 1.40% N/A 1.98% 1.00% 1.90% 0.90% 0.60% 
up to 

0.60% 
up to 

0.60% 

Franklin Emerging 

Market Sovereign 

Debt Hard Currency 
Fund 

N/A N/A N/A N/A N/A N/A N/A 0.90% 0.40% 
up to 

0.40% 

up to 

0.40% 

Franklin Emerging 

Markets Debt 

Opportunities Hard 
Currency Fund 

1.40% 1.30% 1.40% N/A 1.98% 1.00% 1.90% 0.90% 0.60% 
up to 

0.60% 

up to 

0.60% 

Franklin Euro 

Government Bond 
Fund 

0.55% 0.75% 0.85% N/A 1.43% 0.45% 1.10% 0.35% 0.30% 
up to 

0.30% 

up to 

0.30% 

Franklin Euro High 

Yield Fund 
1.20% 1.20% 1.30% 1.55% 1.88% 0.90% 1.80% 0.80% 0.60% 

up to 

0.60% 

up to 

0.60% 

Franklin Euro Short 
Duration Bond Fund 

0.50% 0.70% 0.80% 
N/A 

1.38% 0.40% 1.05% 0.30% 0.25% 
up to 

0.25% 
up to 

0.25% 

Franklin European 

Corporate Bond Fund 
0.75% 0.85% 0.95% 

N/A 
1.53% 0.55% 1.45% 0.35% 0.40% 

up to 

0.40% 

up to 

0.40% 

Franklin European 
Total Return Fund 

0.70% 0.80% 0.90% 
N/A 

1.48% 0.50% 1.40% 0.40% 0.35% 
up to 

0.35% 

up to 
0.35% 

Franklin Flexible 

Alpha Bond Fund 
1.15% 1.15% 1.25% 

N/A 
1.83% 0.85% 1.75% 0.75% 0.35% 

up to 

0.35% 

up to 

0.35% 

Franklin Flexible 
Conservative Fund 

1.10% 1.20% 1.30% N/A 1.88% 0.90% 
up to 

2.00% 
0.80% 0.50% 

up to 
0.50% 

up to 
0.50% 

Franklin Flexible 

Growth Fund 
1.25% 1.25% 1.35% N/A 1.93% 0.95% 

up to 

2.10% 
0.85% 0.55% 

up to 

0.55% 

up to 

0.55% 

Franklin Gulf Wealth 
Bond Fund 

1.05% 1.15% 1.25% 1.50% 1.83% 0.85% 1.75% 0.75% 0.55% 
up to 

0.55% 

up to 
0.55% 

Franklin Genomic 

Advancements Fund 
1.50% 1.40% 1.50% N/A 2.08% 1.10% 

up to 

2.25% 
1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin Global 
Aggregate Bond 

Fund 

0.95% 1.05% 1.15% 
N/A 

1.73% 0.75% 1.65% 0.65% 0.40% 
up to 

0.40% 

up to 

0.40% 

Franklin Global 

Convertible 

Securities Fund 

1.25% 1.15% 1.25% 

N/A 

1.83% 0.85% 2.00% 0.75% 0.60% 
up to 

0.60% 

up to 

0.60% 

Franklin Global 

Corporate Investment 
Grade Bond Fund 

0.95% 1.05% 1.15% N/A 1.73% 0.75% 1.65% 0.65% 0.40% 
up to 

0.40% 

up to 

0.40% 

Franklin Global 

Fundamental 
Strategies Fund 

1.50% 1.40% 1.50% 

N/A 

2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 

0.70% 

Franklin Global 
Income Fund 

1.35% 1.25% 1.35% 
N/A 

1.93% 0.95% 1.85% 0.85% 0.60% 
up to 

0.60% 
up to 

0.60% 

Equal or 
more than 4 

years 
0% 
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Franklin Global 
Managed Income 

Fund 

1.35% 1.25% 1.35% N/A 1.93% 0.95% 1.85% 0.85% 0.60% 
up to 

0.60% 

up to 

0.60% 

Franklin Global 
Multi-Asset Income 

Fund 

1.35% 1.25% 1.35% N/A 1.93% 0.95% 1.85% 0.85% 0.60% 
up to 

0.60% 

up to 

0.60% 

Franklin Global Real 

Estate Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin Gold and 

Precious Metals Fund 
1.50% 1.40% 1.50% N/A 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin High Yield 

Fund 
1.20% 1.20% 1.30% 1.55% 1.88% 0.90% 1.80% 0.80% 0.60% 

up to 

0.60% 

up to 

0.60% 

Franklin Income 

Fund 
1.35% 1.25% 1.35% 1.60% 1.93% 0.95% 1.85% 0.85% 0.60% 

up to 

0.60% 

up to 

0.60% 

Franklin India Fund 1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 

0.70% 

Franklin Inflation 

Protected Fund 
0.90% 1.00% 1.10% N/A 1.68% 0.70% N/A 

0.60% 
0.30% 

up to 

0.30% 

up to 

0.30% 

Franklin Innovation 

Fund 
1.50% 1.40% 1.50% N/A 2.08% 1.10% 

up to 

2.25% 
1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin Intelligent 

Machines Fund 
1.50% 1.40% 1.50% N/A 2.08% 1.10% 

up to 

2.25% 
1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin Japan Fund 1.50% 1.40% 1.50% N/A 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 

0.70% 

Franklin K2 

Alternative Strategies 

Fund 

2.55%* 
2.45%

* 
2.55%

* 
N/A 

3.13%
* 

2.15%* 
3.30%

* 
2.05%

* 
1.75%* 

up to 
1.70% 

up to 
1.75% 

Franklin MENA 

Fund 
2.00% 1.90% 2.00% 2.25% 2.58% 1.60% 2.50% 1.50% 1.05% 

up to 

1.05% 

up to 

1.05% 

Franklin Mutual 

European Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin Mutual 

Global Discovery 

Fund 

1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 

0.70% 

Franklin Mutual U.S. 
Value Fund 

1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 
up to 

0.70% 

Franklin Natural 

Resources Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Franklin NextStep 
Balanced Growth 

Fund 

1.25% 1.25% 1.35% 
N/A 

1.93% 0.95% 2.05% 0.85% N/A N/A N/A 

Franklin NextStep 
Conservative Fund 

1.10% 1.20% 1.30% 
N/A 

1.88% 0.90% 2.00% 0.80% 0.60% N/A N/A 

Franklin NextStep 

Dynamic Growth 

Fund 

1.35% 1.25% 1.35% 

N/A 

1.93% 0.95% 2.10% 0.85% N/A N/A N/A 

Franklin NextStep 

Growth Fund 
1.50% 1.40% 1.50% 

N/A 
2.08% 1.10% 2.25% 1.00% 0.70% N/A N/A 

Franklin NextStep 

Moderate Fund 
1.35% 1.35% 1.45% 

N/A 
2.03% 1.05% 2.15% 0.95% 0.65% N/A N/A 

Franklin NextStep 

Stable Growth Fund 
1.10% 1.20% 1.30% 

N/A 
1.88% 0.90% 2.00% 0.80% N/A N/A N/A 

Franklin Systematic 
Style Premia Fund 

1.50% 1.40% 1.50% N/A 2.08% 1.10% 
up to 

2.25% 
1.00% 0.75% 

up to 
0.75% 

up to 
0.75% 

Franklin Strategic 

Income Fund 
1.25% 1.15% 1.25% 1.50% 1.83% 0.85% 1.75% 0.75% 0.55% 

up to 

0.55% 

up to 

0.55% 

Franklin Technology 
Fund 

1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 
0.70% 

Franklin UK Equity 

Income Fund 
1.50% 1.40% 1.50% N/A 2.08% 1.10% 2.25% 1.00% 0.45% 

up to 

0.45% 

up to 

0.45% 

Franklin U.S. Dollar 
Short-Term Money 

Market Fund 

0.40% 0.70% 0.80% 0.40% 1.38% 0.40% 1.30% 0.30% 0.20% 
up to 

0.20% 

up to 

0.20% 

Franklin U.S. 

Government Fund 
0.95% 1.05% 1.15% 1.15% 1.73% 0.75% 1.65% 0.65% 0.40% 

up to 

0.40% 

up to 

0.40% 

Franklin U.S. Low 

Duration Fund 
0.95% 1.05% 1.15% 1.15% 1.73% 0.75% 1.65% 0.65% 0.40% 

up to 

0.40% 

up to 

0.40% 

Franklin U.S. 

Opportunities Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.60% 

up to 

0.70% 

Franklin World 

Perspectives Fund (to 

be renamed Franklin 
Global Growth Fund 

effective as from 

September 13, 2021) 

1.50% 1.40% 1.50% N/A 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 
0.70% 



 

7708916_14 

 

 

 

195 

Templeton All China 
Equity Fund 

1.65% 1.55% 1.65% N/A 2.23% 1.25% 2.15% 
1.15% 

1.00% 
up to 

1.00% 
up to 

1.00% 

Templeton Asia 

Equity Total Return 
Fund 

1.60% 1.50% 1.60% N/A 2.18% 1.20% 2.10% 

1.10% 

0.80% 
up to 

0.80% 

up to 

0.80% 

Templeton Asian 

Bond Fund 
1.05% 1.15% 1.25% 1.50% 1.83% 0.85% 1.75% 0.75% 0.55% 

up to 

0.55% 

up to 

0.55% 

Templeton Asian 
Growth Fund 

1.85% 1.75% 1.85% 2.10% 2.43% 1.45% 2.35% 1.35% 0.90% 
up to 

0.90% 

up to 
0.90% 

Templeton Asian 

Smaller Companies 

Fund 

1.85% 1.75% 1.85% 2.10% 2.43% 1.45% 2.35% 1.35% 0.90% 
up to 

0.90% 

up to 
0.90% 

Templeton BRIC 

Fund 
2.10% 2.00% 2.10% 2.35% 2.68% 1.70% 2.60% 1.60% 1.10% 

up to 

1.10% 

up to 

1.10% 

Templeton China A-

Shares Fund 
1.65% 1.55% 1.65% N/A 2.23% 1.25% 1.15% 1.15% 1.00% 

up to 

1.00% 

up to 

1.00% 

Templeton China 

Fund 
2.10% 2.00% 2.10% 2.35% 2.68% 1.70% 2.60% 1.60% 1.10% 

up to 

1.10% 

up to 

1.10% 

Templeton Eastern 

Europe Fund 
2.10% 2.00% 2.10% 2.35% 2.68% 1.70% 2.60% 1.60% 1.10% 

up to 

1.10% 

up to 

1.10% 

Templeton Emerging 

Markets Bond Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.00% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton Emerging 

Markets Dynamic 
Income Fund 

1.50% 1.40% 1.50% N/A 2.08% 1.10% 2.00% 1.00% 0.75% 
up to 

0.75% 

up to 

0.75% 

Templeton Emerging 

Markets Fund 
1.65% 1.55% 1.65% 1.90% 2.23% 1.25% 2.15% 1.15% 1.00% 

up to 

1.00% 

up to 

1.00% 

Templeton Emerging 

Markets Local 

Currency Bond Fund 

1.50% 1.40% 1.50% 

N/A 

2.08% 1.10% 2.00% 1.00% 0.70% up to 

0.70% 

up to 
0.70% 

Templeton Emerging 
Markets Smaller 

Companies Fund 

2.10% 2.00% 2.10% 
N/A 

2.68% 1.70% 2.60% 1.60% 1.10% 
up to 

1.10% 

up to 

1.10% 

Templeton Emerging 
Markets 

Sustainability Fund 

1.55% 1.45% 1.55% N/A 2.13% 1.15% 2.05% 1.05% 0.85% 
up to 

0.85% 

up to 

0.85% 

Templeton Euroland 

Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton European 

Dividend Fund 
1.50% 1.40% 1.50% 

N/A 
2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton European 

Opportunities Fund 
1.50% 1.40% 1.50% 

N/A 
2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton European 

Small-Mid Cap Fund 
1.50% 1.40% 1.50% 

N/A 
2.08% 1.10% 2.25% 

1.00% 
0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton Frontier 

Markets Fund 
2.10% 2.00% 2.10% 

N/A 
2.68% 1.70% 2.60% 1.60% 1.10% 

up to 

1.10% 

up to 

1.10% 

Templeton Global 

Balanced Fund 
1.30% 1.20% 1.30% 1.55% 1.88% 0.90% 1.80% 0.80% 0.60% 

up to 

0.60% 

up to 

0.60% 

Templeton Global 

Bond (Euro) Fund 
1.05% 1.15% 1.25% N/A 1.83% 0.85% 1.75% 0.75% 0.55% 

up to 

0.55% 

up to 

0.55% 

Templeton Global 
Bond Fund 

1.05% 1.15% 1.25% 1.50% 1.83% 0.85% 1.75% 0.75% 0.55% 
up to 

0.55% 

up to 
0.55% 

Templeton Global 

Climate Change Fund  
1.50% 1.40% 1.50% N/A 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton Global 

Equity Income Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton Global 

Fund 
1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 

up to 

0.70% 

up to 

0.70% 

Templeton Global 

High Yield Fund 
1.35% 1.25% 1.35% N/A 1.93% 0.95% 1.85% 0.85% 0.60% 

up to 

0.60% 

up to 

0.60% 

Templeton Global 

Income Fund 
1.35% 1.25% 1.35% 1.60% 1.93% 0.95% 1.85% 0.85% 0.60% 

up to 

0.60% 

up to 

0.60% 

Templeton Global 

Smaller Companies 

Fund 

1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 

0.70% 

Templeton Global 
Total Return Fund 

1.05% 1.15% 1.25% 1.50% 1.83% 0.85% 1.75% 0.75% 0.55% 
up to 

0.55% 

up to 
0.55% 

Templeton Global 

Total Return II Fund 
1.05% 1.15% 1.25% N/A 1.83% 0.85% 1.75% 0.75% 0.55% 

up to 

0.55% 

up to 

0.55% 

Templeton Growth 
(Euro) Fund 

1.50% 1.40% 1.50% 1.75% 2.08% 1.10% 2.25% 1.00% 0.70% 
up to 

0.70% 

up to 
0.70% 

Templeton Latin 

America Fund 
1.90% 1.80% 1.90% 2.15% 2.48% 1.50% 2.40% 1.40% 1.00% 

up to 

1.00% 

up to 

1.00% 
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* The following annual management charge applies in respect of the PF Shares as indicated below:  

 

Fund Name  Class A PF Class I PF and W PF Class S PF Class W PF 

Franklin K2 Alternative 

Strategies Fund 
1.80% 1.20% 

up to 1.20% 

1.20% 

 

 

3.  SERVICING CHARGES  

 

Class B Shares 

 

A servicing charge of 1.06% per annum is applicable to the average Net Asset Value of Class B Shares. 
 

Class F and G Shares 

 

A servicing charge of 1.00% per annum is applicable to the average Net Asset Value of Class F and G Shares. 

 

4. PERFORMANCE FEES 

 

The following Performance Fees apply in respect of the PF Shares as indicated below: 
 

 
* In relation to a Hedged Share Class, the applicable benchmark used for performance fee calculation purposes shall be the representative 

benchmark of the currency in which the Hedged Share Class is hedged into. 

 
 

5. MANAGEMENT COMPANY AND DEPOSITARY FEES 

 
Management Company fee: in addition to the annual management charge disclosed in item 2. of this Appendix E, the Management Company 

will receive, for performing registrar and transfer, corporate, domiciliary and administrative functions for the Company, up to 0.20% of the 

Net Asset Value of the relevant Share Class, an additional amount (consisting of a fixed and variable component) per Investor Holding at the 
relevant Class level over each one (1) year period, and a fixed amount per year to cover part of its organisational expenses, as further described 

in section "Management Company Remuneration". 

 
Depositary fee: from 0.01% to 0.14% of the Net Asset Values of the assets of the different Funds, with possible higher depositary annual fees 

for certain Funds, as further described in section “Other Company Charges and Expenses”.  

                                                                                 
14 As from November 1, 2021, the ICE LIBOR EUR 3 Month will be amended to the Euro Short-Term Rate (ESTR) 
15 As from November 1, 2021, the ICE LIBOR CHF 3 Month will be amended to the Swiss Average Rate Overnight  (SARON) 
16 As from November 1, 2021, the ICE LIBOR USD 3 Month will be amended to the Secured Overnight Financing Rate (SOFR) 
17 As from November 1, 2021, the ICE LIBOR GBP 3 Month will be amended to the Sterling Overnight Index Average (SONIA) 
18 As from November 1, 2021, the ICE LIBOR JPY 3 Month will be amended to the Tokyo Overnight Average Rate (TONAR) 

 

Fund Name Share Currency* Performance Fee Benchmark* 

 

Franklin K2 Alternative Strategies 

Fund 
 

EUR 15% ICE LIBOR EUR 3 Month14 

CHF 15% ICE LIBOR CHF 3 Month15 

USD 15% ICE LIBOR USD 3 Month16 

GBP 15% ICE LIBOR GBP 3 Month17 

JPY 15% ICE LIBOR JPY 3 Month18 
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APPENDIX F 

 

BENCHMARK DISCLOSURE 

 
Shareholders should note that these benchmarks19 may change over time and that the Prospectus will be updated accordingly. The current list 

of benchmarks applicable for the Funds is available on the Internet site: www.franklintempleton.lu. 

 
For Funds using the Value-at-Risk approach expressed in relative terms (relative VaR) to calculate their Global Exposure, the benchmarks are 

used as a basis for relative VaR calculation. These Funds are actively managed and are not obliged to hold any of the benchmark constituents 

and may invest up to 100% of their net assets outside the benchmarks. 
 

 Franklin Diversified Balanced Fund 

Benchmark: Euro Interbank Offered Rate (EURIBOR) 3-Month Index 

Benchmark uses and resemblance: The Fund is actively managed. The benchmark has been selected because the target return of the Fund is 

to exceed the return of the benchmark. Although the Investment Manager refers to the benchmark for performance measurement purposes, the 

Fund is not obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 

 

 Franklin Diversified Conservative Fund 

Benchmark: Euro Interbank Offered Rate (EURIBOR) 3-Month Index 

Benchmark uses and resemblance: The Fund is actively managed. The benchmark has been selected because the target return of the Fund is 

to exceed the return of the benchmark. Although the Investment Manager refers to the benchmark for performance measurement purposes, the 
Fund is not obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 

 

 Franklin Diversified Dynamic Fund 

Benchmark: Euro Interbank Offered Rate (EURIBOR) 3-Month Index 

Benchmark uses and resemblance: The Fund is actively managed. The benchmark has been selected because the target return of the Fund is 
to exceed the return of the benchmark. Although the Investment Manager refers to the benchmark for performance measurement purposes, the 

Fund is not obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 

 

 Franklin Emerging Market Sovereign Debt Hard Currency Fund 

Benchmark: J.P. Morgan Emerging Market Bond Index Global Diversified Index 
Benchmark uses and resemblance: The Fund is actively managed, and the Benchmark is used as a universe to select investments. Although the 

Investment Manager is constrained by the Benchmark in its portfolio positioning/composition, the Fund is not obliged to hold all of the 

Benchmark constituents and may invest up to 20% of its net assets outside the Benchmark. The Investment Manager has complete discretion 
to deviate from the Benchmark’s weightings. 

 

 Franklin Flexible Alpha Bond Fund 

Benchmark: London Interbank Offered Rate (LIBOR) 90 Day (USD) 20 

Benchmark uses and resemblance: The Fund is actively managed. The benchmark has been selected because the target return of the Fund is 
to exceed the return of the benchmark. Although the Investment Manager refers to the benchmark for performance measurement purposes, the 

Fund is not obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 

 

 Franklin Global Managed Income Fund 

Benchmarks:  

 MSCI All Country World Index (used for volatility measurement purposes) 

 50% MSCI ACWI High Dividend Yield (EUR) + 25% Bloomberg Barclays Global Aggregate (EUR hedged) + 25% ICE BofA 

Global Corporate & High Yield Index (EUR hedged) (used for performance comparison purposes) 

Benchmark uses and resemblance: The Fund is actively managed. The benchmarks are used solely for volatility measurement purposes and 

as a reference for Investors to compare against the Fund’s performance. The Fund is not obliged to hold any of the benchmarks constituents 
and may indeed invest up to 100% of its net assets outside these benchmarks. 

 

 Franklin Global Multi-Asset Income Fund 

Benchmarks:  

 MSCI All Country World Index (used for volatility measurement purposes) 

 50% Bloomberg Barclays Multiverse (Hedged in EUR) + 50% MSCI All Country World Index (used for performance comparison 

purposes) 
Benchmark uses and resemblance: The Fund is actively managed. The benchmarks are used solely for volatility measurement purposes and 

as a reference for Investors to compare against the Fund’s performance. The Fund is not obliged to hold any of the benchmarks constituents 

and may indeed invest up to 100% of its net assets outside these benchmarks. 
 

 Franklin Global Real Estate Fund:  

Benchmark: FTSE EPRA/NAREIT Developed Index 

Benchmark uses and resemblance: The Fund is actively managed. Although the Fund does not intend to track the performance of the 

benchmark, it is referenced for comparison purposes. Given the limited investment universe within the listed Real Estate sector, most of the 

Fund’s assets are likely to be components of the Benchmark. While the Investment Manager is unconstrained in the active management of the 

Fund and has absolute discretion to invest in companies not included in the Benchmark, the Fund’s performance may, from time to time, 

present close similarities with it. 
 

                                                                                 
19 Further information on the benchmarks disclosed in the present Appendix (e.g. net return vs gross return calculation methodology) can be 

found in the KIIDs and marketing documents of the Company available on the website: http://www.franklintempleton.lu.   
20 As from October 1, 2021, the London Interbank Offered Rate (LIBOR) 90 Day (USD) will be replaced by the FTSE 3-Month US 

Treasury Bill Index. 

http://www.franklintempleton.lu/
http://www.franklintempleton.lu/
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 Franklin K2 Alternative Strategies Fund: 

Benchmarks:  

 ICE LIBOR 3 Month (used for performance fee calculation purposes)21 

 HFRX Global Hedge Fund Index (used for performance comparison purposes) 

 ICE BofA US 3-Month Treasury Bill Index (used for performance comparison purposes) 

Benchmark uses and resemblance: The Fund is actively managed. These benchmarks are neither used as a constraint on how the Fund’s 

portfolio is to be constructed nor set as a target for the Fund’s performance to beat. The Fund is not obliged to hold any of the benchmarks 
constituents and may indeed invest up to 100% of its net assets outside these benchmarks. 

 

 Franklin UK Equity Income Fund 

Benchmark: FTSE All-Share Index 

Benchmark uses and resemblance: The Fund is actively managed. The benchmark has been selected because the objective of the Fund is to 
generate an income in excess of the benchmark. Though many of the Fund’s equity securities are likely to be represented in the benchmark, 

the Investment Manager has broad discretion to deviate, even significantly, from its composition and weightings. 

 

 Templeton Asian Smaller Companies Fund 

Benchmark: MSCI AC Asia ex-Japan Small Cap Index 
Benchmark uses and resemblance: The Fund is actively managed. The Fund uses a benchmark index to define small caps as the range of 

acceptable market caps at initial purchase and also as a reference for Investors to compare against the Funds’ performance. The Fund is not 

obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 
 

 Templeton Emerging Markets Smaller Companies Fund 

Benchmark: MSCI Emerging Markets Small Cap Index (Index) 
Benchmark uses and resemblance: The Fund is actively managed. The Fund uses a benchmark index to define small caps as the range of 

acceptable market caps at initial purchase and also as a reference for Investors to compare against the Funds’ performance. The Fund is not 
obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 

 

 Templeton Global Climate Change Fund 

Benchmarks:  

 MSCI All Country World Index (used for performance comparison purposes - neither used as a constraint on how the Fund’s 

portfolio is to be constructed nor set as a target for the Fund’s performance to beat). 

 MSCI ACWI Climate Change Index (used to measure the sustainable investment objective of the Fund) 

Benchmark uses and resemblance: The Fund is actively managed. The Fund is not obliged to hold any of the benchmarks constituents and 

may significantly depart from the composition of these benchmarks. 

 

 Templeton Global Smaller Companies Fund 

Benchmark: MSCI All Country World Small Cap Index 

Benchmark uses and resemblance: The Fund is actively managed. The Fund uses a benchmark index to define small caps as the range of 
acceptable market caps at initial purchase and also as a reference for Investors to compare against the Funds’ performance. The Fund is not 

obliged to hold any of the benchmark constituents and may indeed invest up to 100% of its net assets outside the benchmark. 

 
With the exception of the Funds listed above, all benchmarks disclosed below are used solely as a reference for Investors to compare against 

the Funds’ performance, and these benchmarks are neither used as a constraint on how the Funds’ portfolio are to be constructed nor set as a 

target for the Funds’ performance to beat. The Franklin Global Fundamental Strategies Fund is not managed in reference to a benchmark. All 
Funds are actively managed: 

 

 Franklin Biotechnology Discovery Fund: NASDAQ Biotechnology Index 

 Franklin China Multi-Asset Income Fund: 50% MSCI China and 50% Bloomberg Barclays Global Aggregate-China 

 Franklin Disruptive Commerce Fund: Russell 3000 Index 

 Franklin Emerging Market Corporate Debt Fund: ICE BofA Emerging Market Corporate Plus (USD Hedged) Index 

 Franklin Emerging Markets Debt Opportunities Hard Currency Fund: JP Morgan EMBI Global Diversified B-/B3 and Higher Index 

 Franklin Euro Government Bond Fund: Bloomberg Barclays Euro Government Bond Index.  

 Franklin Euro High Yield Fund: ICE BofA Euro High Yield Constrained Index 

 Franklin Euro Short Duration Bond Fund: Bloomberg Barclays Euro Aggregate (1-3Yr) Index. 

 Franklin European Corporate Bond Fund: Bloomberg Barclays Euro-Aggregate: Corporates Index 

 Franklin European Total Return Fund: Bloomberg Barclays Euro Aggregate Index.  

 Franklin Flexible Conservative Fund: EURIBOR 3-month 

 Franklin Flexible Growth Fund: EURIBOR 3-month 

 Franklin Gulf Wealth Bond Fund: FTSE MENA Broad Bond GCC Issuers Index 

 Franklin Genomic Advancements Fund: Russell 3000 Index 

 Franklin Global Aggregate Bond Fund: Bloomberg Barclays Global Aggregate Index 

 Franklin Global Convertible Securities Fund: Refinitiv Global Focus Convertible Index 

 Franklin Global Corporate Investment Grade Bond Fund: Bloomberg Barclays Global Aggregate Credit Index 

 Franklin Global Income Fund: Blended 50% MSCI ACWI High Dividend Yield + 20% Bloomberg Barclays Global High Yield 

Corporate + 30% Bloomberg Barclays Global Aggregate Index 

 Franklin Gold and Precious Metals Fund: FTSE Gold Mines Index 

                                                                                 
21 As from November 1, 2021, the ICE LIBOR 3 Month will be replaced by: 

 Secured Overnight Financing Rate (SOFR) (used for performance fee calculation purposes) 

 Euro Short-Term Rate (ESTR) (used for performance fee calculation purposes) 

 Swiss Average Rate Overnight  (SARON) (used for performance fee calculation purposes) 

 Sterling Overnight Index Average (SONIA) (used for performance fee calculation purposes) 

 Tokyo Overnight Average Rate (TONAR) (used for performance fee calculation purposes) 
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 Franklin High Yield Fund: ICE BofA US High Yield Constrained Index 

 Franklin Income Fund: Blended 50% MSCI USA High Dividend Yield Index + 25% Bloomberg Barclays High Yield Very Liquid 

Index + 25% Bloomberg Barclays US Aggregate Index 

 Franklin India Fund: MSCI India Index 

 Franklin Inflation Protected Fund: Bloomberg Barclays US 1-10 Year TIPS Index 

 Franklin Innovation Fund: Russell 1000 Growth Index 

 Franklin Intelligent Machines Fund: Russell 3000 Index 

 Franklin Japan Fund: Tokyo Stock Price Index (TOPIX) 

 Franklin MENA Fund: S&P Pan Arab Composite Large Mid Cap KSA Capped at 30% 

 Franklin Mutual European Fund: MSCI Europe Value Index 

 Franklin Mutual Global Discovery Fund: MSCI World Value Index 

 Franklin Mutual U.S. Value Fund: Russell 1000 Value Index 

 Franklin Natural Resources Fund: S&P North American Natural Resources Sector Index 

 Franklin NextStep Balanced Growth Fund: Blended 30% Bloomberg Barclays Multiverse (hedged to USD) + 30% MSCI AC Asia 

Pacific Ex-Japan + 30% MSCI ACWI + 10% JPM GBI-EM Broad Diversified Asia Index 

 Franklin NextStep Conservative Fund: Blended 75% Bloomberg Barclays Multiverse (hedged to USD) + 25% MSCI ACWI 

 Franklin NextStep Dynamic Growth Fund: Blended 40% MSCI AC Asia Pacific Ex-Japan + 35% MSCI ACWI + 20% Bloomberg 

Barclays Multiverse (hedged to USD) + 5% JPM GBI-EM Broad Diversified Asia Index 

 Franklin NextStep Growth Fund: Blended 75% MSCI ACWI + 25% Bloomberg Barclays Multiverse (hedged to USD) 

 Franklin NextStep Moderate Fund: Blended 60% MSCI ACWI + 40% Bloomberg Barclays Multiverse (hedged to USD) 

 Franklin NextStep Stable Growth Fund: Blended 60% Bloomberg Barclays Multiverse (hedged to USD) + 15% MSCI AC Asia 

Pacific Ex-Japan + 15% JPM GBI-EM Broad Diversified Asia Index + 10% MSCI ACWI. 

 Franklin Strategic Income Fund: Bloomberg Barclays US Aggregate Index 

 Franklin Systematic Style Premia Fund: ICE BofA US 3-Month Treasury Bill Index 

 Franklin Technology Fund: MSCI World Information Technology Index 

 Franklin U.S. Dollar Short-Term Money Market Fund: LIBID-USD-1-Month-Rate Index 

 Franklin U.S. Government Fund: Bloomberg Barclays US Government - Intermediate Index 

 Franklin U.S. Low Duration Fund: Bloomberg Barclays US Government & Credit (1-3 Y) Index 

 Franklin U.S. Opportunities Fund: The Russell 3000 Growth Index is considered the Fund's primary benchmark because it consists 

of growth securities, which is aligned with the investment manager's focus on growth securities. The performance of the S&P 500 

Index is provided because it is considered a proxy for the US equity market. 

 Franklin World Perspectives Fund (to be renamed Franklin Global Growth Fund effective as from September 13, 2021): MSCI 

World Index 

 Templeton All China Equity Fund: MSCI China All Shares 10/40 Index 

 Templeton Asia Equity Total Return Fund: MSCI AC Asia ex-Japan Index 

 Templeton Asian Bond Fund: JPM GBI-EM Broad Diversified Asia Index 

 Templeton Asian Growth Fund: MSCI All Country Asia ex-Japan 10/40 Index 

 Templeton BRIC Fund: MSCI BRIC Index 

 Templeton China A-Shares Fund: MSCI China A Onshore Index 

 Templeton China Fund: MSCI China 10/40 Index 

 Templeton Eastern Europe Fund: MSCI EM Europe Index 

 Templeton Emerging Markets Bond Fund: JP Morgan EMBI Global Index 

 Templeton Emerging Markets Dynamic Income Fund: Blended 50% MSCI Emerging Markets + 50% JP Morgan GBI-EM Global 

Diversified Index 

 Templeton Emerging Markets Fund: MSCI Emerging Markets Index 

 Templeton Emerging Markets Local Currency Bond Fund: JP Morgan GBI-EM Global Diversified Index 

 Templeton Emerging Markets Sustainability Fund: MSCI Emerging Markets index. 

 Templeton Euroland Fund: MSCI EMU Index 

 Templeton European Dividend Fund: MSCI Europe Index 

 Templeton European Opportunities Fund: MSCI Europe Index 

 Templeton European Small-Mid Cap Fund: MSCI Europe Small-Mid Cap Index 

 Templeton Frontier Markets Fund: MSCI Frontier Emerging Markets Select Countries Capped Index 

 Templeton Global Balanced Fund: Custom 65% MSCI ACWI + 35% JP Morgan Global Government Bond Index 

 Templeton Global Bond (Euro) Fund: JP Morgan Global Government Bond (Hedged into EUR) Index. 

 Templeton Global Bond Fund: JP Morgan Global Government Bond Index. 

 Templeton Global Equity Income Fund: MSCI All Country World Index 

 Templeton Global Fund: MSCI All Country World Index 

 Templeton Global High Yield Fund: Custom 50% JP Morgan Global High Yield + 50% JP Morgan EMBI Global Index 

 Templeton Global Income Fund: Blended 50% MSCI All Country World Index + 50% Bloomberg Barclays Multiverse Index 

 Templeton Global Total Return Fund: Bloomberg Barclays Multiverse Index 

 Templeton Global Total Return II Fund: Bloomberg Barclays Multiverse Index 

 Templeton Growth (Euro) Fund: MSCI All Country World Index 

 Templeton Latin America Fund: MSCI EM Latin America Index 
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